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Independent Auditor’s Report
Mayor and Board of Trustees
Lake Placid Village, Inc.
Lake Placid, New York
Report on the Financial Statements
We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of Lake Placid Village, Inc.
(Village) as of and for the year ended July 31, 2019, and the related notes to the financial statements, which
collectively comprise the Village’s basic financial statements as listed in the table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.
Basis for Adverse Opinions
As discussed in Note 1c to the financial statements, the Village has not maintained accounting records to
support the completeness and accuracy of governmental activities infrastructure capital asset balances and
has not calculated depreciation on governmental activities capital assets. Additionally, the Village has not
estimated its other postemployment benefit costs and obligations for the governmental activities, businesstype activities and enterprise fund. Accounting principles generally accepted in the United States of
America require the capitalization of governmental activities infrastructure capital assets and depreciation
of governmental activities capital assets and the estimation of other postemployment benefit costs and
obligations for governmental activities, business-type activities and the enterprise fund. The amounts by
which these departures would affect the assets, net position and expenses of the governmental activities,
business-type activities and enterprise fund have not been determined.
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Adverse Opinions
In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinions”
paragraph, the financial statements referred to above do not present fairly the financial position of the
governmental activities, business-type activities, and enterprise fund of the Village as of July 31, 2019, or
the respective changes in financial position and, where applicable, cash flows thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of America.
Unmodified Opinions
In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of each major fund and the aggregate remaining fund information of the Village
as of July 31, 2019, and the respective changes in financial position thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.
Other Matters
Management has omitted management’s discussion and analysis, the schedule of other postemployment
benefits liability, the schedule of proportionate share of the net pension liability, the schedule of pension
contributions, and budgetary comparison information that accounting principles generally accepted in the
United States of America require to be presented to supplement the basic financial statements. Such
missing information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic or historical context. Our opinion on the
basic financial statements is not affected by this missing information.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated March 27, 2020,
on our consideration of the Village’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the Village’s internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering the Village’s internal
control over financial reporting and compliance.

Albany, New York
March 27, 2020

Lake Placid Village, Inc.
Statement of Net Position

ASSETS
Cash and cash equivalents
Cash and cash equivalents, restricted
Investments, restricted
Accounts receivable, net
Due from other governments
Other receivables
Prepaid expenses
Inventory
Internal balances
Due from fiduciary fund
Capital assets, net
Non-depreciable
Depreciable
Total assets
DEFERRED OUTFLOWS OF RESOURCES
Pension deferrals
Total assets and deferred outflows of resources

Governmental
Activities

July 31, 2019
Business-Type
Activities

$

$

5,747,796
1,532,817
950,979
259,532
237,000
467,528
111,337

2,852,968
257,885
2,714,541
717,457
34,176
376,342
(467,528)
69,432

Total
$

8,600,764
257,885
4,247,358
1,668,436
259,532
237,000
34,176
376,342
180,769

2,474,243
24,476,185
36,257,417

565,855
14,737,902
21,859,030

3,040,098
39,214,087
58,116,447

672,720
36,930,137

208,583
22,067,613

881,303
58,997,750

701,005
351,378
207,305
990,000
-

358,957
1,242
42,398
42,087

701,005
710,335
1,242
249,703
990,000
42,087

LIABILITIES
Accounts payable
Accrued expenses
Unearned revenues
Accrued interest
Bond anticipation note payable
Customer deposits
Long-term liabilities
Due within one year
Due in more than one year
Bonds and State loan payable
Compensated absences
Net pension liability
Total liabilities

1,237,361

253,366

1,490,727

15,379,720
154,869
976,998
19,998,636

3,164,000
45,632
324,472
4,232,154

18,543,720
200,501
1,301,470
24,230,790

DEFERRED INFLOWS OF RESOURCES
Pension deferrals
Total liabilities and deferred inflows of resources

464,108
20,462,744

139,305
4,371,459

603,413
24,834,203

9,360,555

11,896,357

21,256,912

153,804
485,757
42,697
556,807
157,472
136,280
5,574,021

2,972,426
2,827,371

3,126,230
485,757
42,697
556,807
157,472
136,280
8,401,392

$ 16,467,393

$ 17,696,154

$ 34,163,547

NET POSITION
Net investment in capital assets
Restricted for
Capital reserve
Parking reserve
Police reserve
Fire reserve
Special revenue purposes
Reserve for employee benefits
Unrestricted
Total net position

See accompanying Notes to Financial Statements.
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Lake Placid Village, Inc.
Statement of Activities

Functions/Programs
GOVERNMENTAL ACTIVITIES
General government support
Public safety
Transportation
Economic opportunity and development
Culture and recreation
Home and community service
Interest on long-term debt
Total governmental activities

Expenses

$

BUSINESS-TYPE ACTIVITIES
Electric
Total government

414,172
2,834,914
1,467,005
40,634
123,184
4,150,773
416,262
9,446,944

Charges for
Services

$

8,538,220
$

17,985,164

20,402
755,032
545,942
381,375
3,887,665
5,590,416

Year Ended July 31, 2019
Program Revenue
Net (Expenses) Revenues and
Operating
Capital
Changes in Net Position
Grants and
Grants and
Governmental
Business-Type
Contributions
Contributions
Activities
Activities

$

9,283,256
$

14,873,672

117,289
10,127
39,290
166,706

$

$

166,706

283,894
283,894

$

$

$

-

NET POSITION, beginning of year
$

(276,481)
(2,069,755)
(637,169)
340,741
(123,184)
(223,818)
(416,262)
(3,405,928)

745,036
(2,660,892)

13,081
64,064
77,145

(35,252)
460,562
425,310

CHANGES IN NET POSITION

$

745,036

3,884,389
156,009
78,039
95,788
4,214,225

TRANSFERS AND CAPITAL CONTRIBUTIONS
Contributions in aid of construction
Transfer from business-type to governmental activities
Total transfers and capital contributions

-

745,036

(3,405,928)

283,894

GENERAL REVENUES
Real property tax and related tax items
Non-property taxes
Other general revenue items
Interest earnings
Total general revenues

NET POSITION, end of year

(276,481)
(2,069,755)
(637,169)
340,741
(123,184)
(223,818)
(416,262)
(3,405,928)

Total

3,884,389
156,009
91,120
159,852
4,291,370

35,252
(460,562)
(425,310)

-

1,233,607

396,871

1,630,478

15,233,786

17,299,283

32,533,069

16,467,393

$

17,696,154

$

34,163,547

See accompanying Notes to Financial Statements.
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Lake Placid Village, Inc.
Balance Sheet - Governmental Funds
July 31, 2019
Total
Governmental
Funds

Major Funds
General

Sewer

Capital
Projects

Water

Other
Governmental

Elimination

ASSETS
Cash and cash equivalents
Investments, restricted
Accounts receivable
Other receivables
Due from other governments
Due from fiduciary fund
Due from other funds
Total assets

$

5,044,791
1,240,590
57,007
2,364,930

$

52,646
55,829
577,120
73,139
29,537
286,168

$

650,359
78,926
373,859
42,018
24,793
89,646

$

144,375
21,676

$

157,472
237,000
25,000

$

(2,319,892)

$

5,747,796
1,532,817
950,979
237,000
259,532
111,337
467,528

$

8,707,318

$

1,074,439

$

1,259,601

$

166,051

$

419,472

$

(2,319,892)

$

9,306,989

$

701,005
234,541
422,490
1,358,036

$

57,659
819,164
876,823

$

59,178
244,027
303,205

$

990,000
834,211
1,824,211

$

-

$

(2,319,892)
(2,319,892)

$

701,005
351,378
990,000
2,042,383

LIABILITIES, DEFERRED INFLOWS OF RESOURCES,
AND FUND BALANCES (DEFICIT)
LIABILITIES
Accounts payable and accrued expenses
Accrued expenses
Bond anticipation notes payable
Due to other funds
DEFERRED INFLOWS OF RESOURCES
Unavailable resources
FUND BALANCES (DEFICIT)
Restricted
Assigned
Unassigned (deficit)

$

-

-

-

1,240,590
6,108,692
7,349,282

55,829
141,787
197,616

78,926
877,470
956,396

8,707,318

$

1,074,439

$

1,259,601

144,375
(1,802,535)
(1,802,535)
$

166,051

$

237,000

-

381,375

157,472
25,000
182,472

-

1,532,817
1,044,257
4,306,157
6,883,231

419,472

$

(2,319,892)

$

9,306,989

See accompanying Notes to Financial Statements.
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Lake Placid Village, Inc.
Reconciliation of the Balance Sheet - Governmental Funds to the
Statement of Net Position
July 31, 2019
Total fund balances in the fund financial statements for the governmental funds

$

6,883,231

This amount differs from the amount of net position shown in the statement of net position
due to the following:
Capital assets are included as assets in the government-wide statements and are added.

26,950,428

Net receivables for revenues earned, measurable but not available to provide financial
resources are reported as deferred inflows of resources in the governmental funds, and
revenues in the government-wide statement of activities.

381,375

Deferred outflows and inflows for pensions are included in the government-wide
statements and are added:
Deferred outflows - pension resources
Deferred inflows - pension resources

672,720
(464,108)

Some liabilities (listed below) are not due and payable in the current period and,
therefore, are not reported in the funds:
Bonds and State loan payable
Net pension liability
Compensated absences
Accrued interest
Capital leases

(16,578,380)
(976,998)
(172,077)
(207,305)
(21,493)

Total net position, end of year

$

16,467,393

See accompanying Notes to Financial Statements.
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Lake Placid Village, Inc.
Statement of Revenues, Expenditures, and Changes in Fund Balances –
Governmental Funds
Year Ended July 31, 2019
Other
Governmental

Total
Governmental
Funds

$

$

Major Funds
General
REVENUES
Real property taxes
Real property tax items
Nonproperty taxes
Departmental revenues
Intergovernmental charges
Use of money and property
Licenses and permits
Fines and forfeitures
Sale of property and compensation for loss
Miscellaneous local sources
State aid
Total revenues

$

EXPENDITURES
General government support
Public safety
Transportation
Economic opportunity and development
Culture and recreation
Home and community services
Employee benefits
Capital outlays
Debt service
Principal
Interest
Total expenditures
Excess (deficiency) of revenues over expenditures

$

1,475,182
39,290
5,644
27,712
1,547,828

$

21,676
75,000
96,676

6,500
2,192
8,692

3,860,553
23,836
156,009
4,495,380
662,351
95,788
150
96,950
49,528
28,511
411,310
9,880,366

1,111,258

237,000
-

337,230
2,067,714
993,760
33,430
65,346
2,245,654
2,095,638
1,981,977

317,824
106,432
5,582,858

568,250
266,724
2,838,211

304,760
34,036
1,649,448

1,111,258

237,000

1,190,834
407,192
11,418,775

(1,014,582)

(228,308)

(1,538,409)

(520,926)

7,349,282

(101,620)

-

-

(520,926)

6,561,693
$

$

859,183
422,447
29,022

787,589

FUND BALANCES, beginning of year

2,314,166
1,567
1,552
2,317,285
1,072,503
249,656
681,078

460,562

Excess (deficiency) of revenues and other financing
sources over expenditures

Water

337,230
2,067,714
993,760
33,430
65,346
76,968
1,423,535
160,619

327,027

OTHER FINANCING SOURCES
Operating transfers in

FUND BALANCES (DEFICIT), end of year

3,860,553
23,836
156,009
699,532
623,061
88,577
150
96,950
21,816
3,091
336,310
5,909,885

Sewer

Capital
Projects

(101,620)

718,542
$

197,616

(1,014,582)

1,058,016
$

956,396

(228,308)

(787,953)
$

(1,802,535)

460,562
(1,077,847)

410,780
$

182,472

7,961,078
$

6,883,231

See accompanying Notes to Financial Statements.
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Lake Placid Village, Inc.
Reconciliation of the Statement of Revenues, Expenditures, and Changes
in Fund Balances - Governmental Funds to the Statement of Activities
Year Ended
July 31, 2019
Net change in fund balances - total governmental funds

$

(1,077,847)

Amounts reported for governmental activities in the statement of activities
are different because:
Capital outlays are reported as expenditures in governmental funds, and the
sale of capital assets is recorded as revenue in the governmental funds.
However, in the statement of activities, the cost of capital assets is
reported as assets, while disposals, net of sale proceeds are reported
as expenses. In the current period, these amounts are:
Purchase of capital assets
Disposal of capital assets

970,113
(86,029)

884,084

Repayment of bond and state loan principal and capital lease obligations are
expenditures in the governmental fund, but the repayments reduce long-term
liabilities in the statement of net position.
Some expenses reported in the statement of activities do not require the
use of current financial resources and, therefore, are not reported as
expenditures in governmental funds:
Compensated absences
Accrued interest

1,190,834

13,314
(9,070)

4,244

Revenues that do not meet the availability criterion are reported as deferred inflows
of resources in the governmental funds.

374,875

Net pension liability and related deferred outflows of resources and deferred
inflows of resources are not reported in the governmental funds. This liability
and the corresponding deferred amounts are reported in the statement of net
position as a noncurrent liability and deferred resources as an expense
in the statement of activities
Change in net position of governmental activities

(142,583)
$

1,233,607

See accompanying Notes to Financial Statements.
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Lake Placid Village, Inc.
Statement of Net Position - Proprietary Fund
July 31, 2019
Electric
ASSETS AND DEFERRED OUTFLOWS OF RESOURCES
CURRENT ASSETS
Cash and cash equivalents
Cash and cash equivalents, restricted
Investments, restricted
Accounts receivable, net
Due from fiduciary fund
Prepaid expenses
Inventory
Total current assets
NONCURRENT ASSETS
Nondepreciable capital assets
Depreciable capital assets, net
Total noncurrent assets
DEFERRED OUTFLOW OF RESOURCES
Pension deferrals
Total assets and deferred outflows of resources

$

2,852,968
257,885
2,714,541
717,457
69,432
34,176
376,342
7,022,801
565,855
14,737,902
15,303,757
208,583
22,535,141

LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND NET POSITION
CURRENT LIABILITIES
Accrued expenses
Accrued interest
Unearned revenues
Consumer deposits
Current maturities on bonds payable
Current maturities on compensated absences
Due to other funds
Total current liabilities
LONG-TERM LIABILITIES
Bonds payable, net of current portion
Compensated absences, net of current portion
Net pension liability
DEFERRED INFLOWS OF RESOURCES
Pension deferrals
Total liabilities and deferred inflows of resources
NET POSITION
Net investment in capital assets
Restricted
Unrestricted
Total net position
See accompanying Notes to Financial Statements.

358,957
42,398
1,242
42,087
243,400
9,966
467,528
1,165,578
3,164,000
45,632
324,472
3,534,104
139,305
4,838,987
11,896,357
2,972,426
2,827,371
$ 17,696,154
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Lake Placid Village, Inc.
Statement of Revenues, Expenses, and Changes in Net Position - Proprietary Fund
Year Ended
July 31, 2019
Electric
OPERATING REVENUES
Charges for services
OPERATING EXPENSES
Contractual expenses
Personal services
Employee benefits
Depreciation
Total operating expenses
Operating income
NONOPERATING REVENUES (EXPENSES)
Interest income
Interest expense
Other nonoperating income
Total nonoperating revenues (expenses)
Income before transfers and capital contributions
TRANSFERS AND CAPITAL CONTRIBUTIONS
Contributions in aid of construction
Transfer to other funds
Total transfers and capital contributions
CHANGE IN NET POSITION
NET POSITION, beginning of year
NET POSITION, end of year

$

9,283,256

6,761,695
434,634
644,416
638,582
8,479,327
803,929
64,064
(58,893)
13,081
18,252
822,181
35,252
(460,562)
(425,310)
396,871
17,299,283
$ 17,696,154

See accompanying Notes to Financial Statements.
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Lake Placid Village, Inc.
Statement of Cash Flows - Proprietary Fund
Year Ended
July 31, 2019
Electric
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES
Cash received from customers
Cash paid to suppliers and other vendors
Cash paid for salaries and employee benefits

$

NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES
Interest received
Purchase of investments

64,064
(1,872,538)
(1,808,474)

NET CASH PROVIDED (USED) BY CAPITAL AND RELATED
FINANCING ACTIVITIES
Acquisition of utility plant
Payments on bonds payable
Proceeds from bond issuance
Interest payments
Contributions received in aid of construction

(1,163,221)
(142,600)
2,400,000
(58,893)
35,252
1,070,538

NET CASH PROVIDED (USED) BY NONCAPITAL AND
RELATED FINANCING ACTIVITIES
Other nonoperating income
Contributions to other funds

13,081
(460,562)
(447,481)

Net decrease in cash and cash equivalents

(396,839)
3,507,692

CASH AND CASH EQUIVALENTS, beginning of year
CASH AND CASH EQUIVALENTS, end of year

9,157,302
(7,226,155)
(1,142,569)
788,578

$

3,110,853

See accompanying Notes to Financial Statements.
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Lake Placid Village, Inc.
Statement of Cash Flows - Proprietary Fund - Continued
RECONCILIATION OF OPERATING INCOME TO NET CASH AND CASH
EQUIVALENTS PROVIDED (USED) BY OPERATING ACTIVITIES
Operating income
Adjustments to reconcile operating income to net cash and cash
equivalents (used) by operating activities
Depreciation
(Increase) decrease in
Accounts receivable
Due from other governments
Due from fiduciary fund
Prepaid expenses
Inventory
Deferred outflows of resources
Increase (decrease) in
Accrued expenses
Accrued interest
Unearned revenues
Customer deposits
Due to other funds
Compensated absences
Deferred inflows of resources
Net pension liability

$

803,929

638,582
(30,792)
37,119
(18,502)
78,610
(45,163)
197,672
268,995
34,058
(132,281)
(800)
(781,658)
(10,265)
(413,324)
162,398
$

788,578

See accompanying Notes to Financial Statements.
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Lake Placid Village, Inc.
Statement of Net Position - Fiduciary Fund
July 31, 2019
Trust and
Agency
ASSETS
Cash and cash equivalents
LIABILITIES
Due to other funds
Agency liabilities

$

188,019

$

180,769
7,250

$

188,019

See accompanying Notes to Financial Statements.
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Lake Placid Village, Inc.
Notes to Financial Statements
July 31, 2019
Note 1 - Organization and Summary of Significant Accounting Policies
a. Organization
Lake Placid Village, Inc. (Village) was incorporated in 1900, is governed by a charter, general laws
of the State of New York, and various local laws and ordinances. The Board of Trustees (Board) is
the legislative body responsible for the overall operation of the Village and is comprised of the Mayor
and four Trustees. The Mayor serves as Chief Executive Officer, and the Village Treasurer serves
as Chief Fiscal Officer.
The Village provides water, sewer, electric, public safety, highway and street maintenance, culturalrecreational, public improvement, planning and zoning, and general and administrative services to
the residents of the Village.
All governmental activities and functions performed for the Village are the direct responsibility of the
Board. These responsibilities include, but are not limited to, financial independence, selection of
governing authority, designation of management, and the ability to significantly influence operations
and accountability for fiscal matters.
b. Financial Reporting Entity
The financial reporting entity consists of: (a) the primary government, which is the Village of Lake
Placid; (b) organizations for which the primary government is financially accountable, and (c) other
organizations for which the nature and significance of their relationship with the primary government
are such that exclusion would cause the reporting entity’s financial statements to be misleading or
incomplete. In evaluating how to define the Village for financial reporting purposes, management
has considered all potential component units. The decision to include a potential component unit in
the reporting entity is made by applying the criteria set forth in accounting principles generally
accepted in the United States (U.S. GAAP).
Based on the application of these criteria, the Village has no component units that should be included
in the reporting entity.
c.

Basis of Presentation

Except for the departures described below, the accompanying basic financial statements of the
Village have been prepared in conformity with U.S. GAAP for governments. Such principles are
prescribed by the Governmental Accounting Standards Board (GASB), which is the standard-setting
body for establishing accounting and financial reporting principles in the United States of America.
The following departures from U.S. GAAP impact the Village’s financial statements:




Accounting records to support the completeness and accuracy of governmental activities
infrastructure capital asset balances have not been maintained.
Governmental activities’ capital assets are not being depreciated.
The Village has not estimated its other postemployment benefit costs and obligations for
governmental activities, business type activities and the enterprise fund.

U.S. GAAP requires the capitalization of governmental activities infrastructure capital assets and
depreciation of governmental activities’ capital assets and the estimation of other postemployment
benefit costs and obligations for governmental activities, business-type activities and the enterprise
fund. The amounts by which these departures would affect the assets, net position, and expenses
of the governmental activities, business-type activities and enterprise fund have not been determined.
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Lake Placid Village, Inc.
Notes to Financial Statements
July 31, 2019
Note 1 - Organization and Summary of Significant Accounting Policies - Continued
d. Government-Wide and Fund Financial Statements
The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all of the non-fiduciary activities of the Village. The effect of interfund
activity within the governmental and business-type activities has been eliminated from these
statements. Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant extent on
fees and charges for support.
The statement of net position presents the financial position of the Village at the end of its fiscal year.
The statement of activities demonstrates the degree to which the direct expenses of a given function
or program is offset by program revenues. Direct expenses are those that are clearly identifiable with
a specific function or segment. Certain indirect costs have been allocated and are reported as direct
program expenses or individual functions and programs. Program revenues include charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function or segment; grants and contributions that are restricted for meeting the
operations requirements of a particular function or segment; and capital grants and contributions,
including special assessments. Internally dedicated resources are reported as general revenues
rather than program revenues. Taxes and other items not included as program revenues are reported
as general revenues, as required.
Separate statements are provided for governmental funds, proprietary funds, and the fiduciary fund,
even though the latter is excluded from the government-wide financial statements. Major individual
governmental funds are reported as separate columns in the fund financial statements. The Village’s
proprietary fund is reported as a major enterprise fund in the fund financial statements.
e. Fund Financial Statements
The accounts of the Village are organized and operated on the basis of funds. A fund is an
independent fiscal and accounting entity with a self-balance set of accounts that comprise its assets,
deferred outflows of resources, liabilities, deferred inflows of resources, fund balances/net position,
revenues, and expenditures/expenses. Fund accounting segregates funds according to their
intended purpose and is used to aid management in demonstrating compliance with finance related
legal and contractual provisions. The Village maintains the minimum number of funds consistent with
legal and managerial requirements. The focus of governmental fund financial statements is on major
funds as that term is defined in professional pronouncements. Each major fund is to be presented in
a separate column, with non-major funds aggregated and presented in a single column. The Village
maintains a fiduciary fund, which is reported by type. Since the governmental fund financial
statements are presented on a different measurement focus and basis of accounting than the
government-wide statements’ governmental activities column, a reconciliation is presented on the
pages following, which briefly explains the adjustments necessary to transform the fund based
financial statements into the governmental activities’ column of the government-wide presentation.
The Village’s resources are reflected in the fund financial statements in three broad fund categories,
in accordance with U.S. GAAP, as follows:
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e. Fund Financial Statements - Continued
Governmental Funds - Governmental funds are used to account for all or most of a government’s
general activities, including the collection and disbursement of designated monies (Special Revenue
Funds) and the acquisition or construction of general fixed assets (Capital Projects Funds). The
following are the Village’s major governmental funds:
General Fund - The General Fund is the principal fund and includes all operations not required
to be recorded in other Village funds.
Water Fund - The Water Fund is used to record water operations of the Village which render
services on a user charge basis to the general public. The major revenue source of this fund is
departmental income.
Sewer Fund - The Sewer Fund is used to record sewer operations of the Village which render
services on a user charge basis to the general public. The major revenue source of this fund is
departmental income.
Capital Projects Fund - The Capital Projects Fund is used to account for financial resources to
be used for the acquisition or construction of general fixed assets, including any indebtedness
associated with these general fixed assets. Financing is generally provided from proceeds of
bonds, notes, and/or federal and state grants.
The Village also reports the following non-major governmental fund:
Revolving Loan Fund - The Revolving Loan Fund is used to account for the Section 8 Housing
and Community Development Block Grants received from the United States Department of
Housing and Urban Development.
Proprietary Funds - Proprietary funds are used to account for operations (a) that are financed and
operated in a manner similar to private business enterprises where the intent of the governing body
is that the costs (expenses, including depreciation) of providing goods or services to the general
public on a continuing basis be financed or recovered primarily through user charges; or (b) where
the governing body had decided that periodic determination of revenues earned, expenses incurred,
and/or net income is appropriate for capital maintenance, public policy, management control,
accountability, or other purposes. The measurement focus of proprietary funds is based upon
determination of net income, financial position, and changes in financial position. The following is
the Village’s proprietary fund:
Electric Fund - The Electric Fund is self-supporting through charges to customers in the Village’s
franchise area based on electric usage. The Electric Fund is subject to regulation by the New
York Power Authority (NYPA) with respect to wholesale power purchased, rate structure,
accounting, and other matters.
Fiduciary Funds - Fiduciary funds are used to account for assets held on behalf of outside parties,
including other governments, or on behalf of other funds within the government. Agency funds
generally are used to account for assets that the government holds on behalf of others as their agent.
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f.

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The accounting and financial reporting treatment is determined by the applicable measurement focus
and basis of accounting. Measurement focus indicates the type of resources being measured, such
as current financial resources (current assets less current liabilities) or economic resources (all assets
and liabilities). The basis of accounting indicates the timing of transactions or events for recognition
in the financial statements.
The government-wide financial statements and the proprietary funds are reported using the economic
resources measurement focus and the accrual basis of accounting. The Trust and Agency Fund has
no measurement focus but utilizes the accrual basis of accounting. Revenues are recorded when
earned, and expenses are recorded when a liability is incurred, regardless of the timing of related
cash flows. Property taxes are recognized as revenues in the year for which they are levied. Grants
and similar items are recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.
The modified accrual basis of accounting is used by all governmental fund types. Under the modified
accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they
become both measurable and available). “Measurable” means the amount of the transaction that
can be determined, and “available” means collectible within the current period or soon enough
thereafter to be used to pay liabilities of the current period. The Village considers property taxes
available if they are collected within 60 days after year end. A 60-day availability period is also used
for revenue recognition for all other governmental fund revenues. Expenditures are recorded when
the related fund liability is incurred. Principal and interest on general long-term debt are recorded as
expenditures when due and compensated absences, such as vacation and sick leave which vests or
accumulates, are charged as an expenditure when paid.
Those revenues susceptible to accrual are real property taxes, state and federal aid, sales tax,
interest revenue, charges for services, and fines. All other governmental fund revenue items are
considered to be measurable and available only when cash is received by the Village.
The Village’s proprietary fund financial statements are prepared on the accrual basis, whereby
revenues are recognized when earned, and expenses are recorded when incurred. Capital assets
and long-term liabilities related to these activities are recorded within the Electric Fund. NYPA
regulations require that the Electric Fund records be maintained in accordance with the Uniform
System of Accounts for Municipal Electric Utilities. Operating revenues of the Electric Fund are
determined based on customer usage and demand charged at base rates for each consumer class
approved by NYPA. Purchased power costs incurred in excess of those costs included in the base
rate calculation are passed on to the consumer at no profit or loss to the Electric Fund by means of
a “Purchased Power Adjustment” (PPA) factor. The pass-through of these costs to its customers is
known as PPA revenues and is included in total revenues in these financial statements.
g. Estimates
The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets, deferred outflows of resources,
liabilities, and deferred inflows of resources, the disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of revenues, expenses/expenditures, and
other financing sources (uses) during the reporting year. Actual results could differ from those
estimates.
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h. Budgets
Budgets are adopted on the modified accrual basis as required by the State of New York. Annual
appropriated budgets are adopted for each governmental and proprietary fund.
The Village employs the following budgetary procedures:
i.) No later than May 31, the budget officer submits a tentative budget to the Village Clerk for
the fiscal year commencing the following August 1. The tentative budget includes proposed
expenditures and the proposed means of financing for all operating funds for the Village.
ii.) After a public hearing is conducted to obtain taxpayer comments, but no later than July 1st,
the Village adopts the budget.
iii.) All revisions that alter appropriations of any department or fund must be approved by the
Village Board. Unencumbered budgetary appropriations lapse at the close of each fiscal
year, with the exception of capital projects.
iv.) Budgetary appropriations are established for individual capital projects through resolutions
authorizing the corresponding Capital Projects Fund to be established which remain in effect
for the life of the project.
Encumbrances - Encumbrance accounting, under which purchase orders, contracts, and other
commitments for the expenditure of funds are recorded in order to reserve that portion of the
applicable appropriation, is employed in the governmental funds. Open encumbrances at year-end
are reported as reservations of fund balance since the commitments do not constitute expenditures
or liabilities. Open encumbrances authorized by appropriation from the previous year’s budget, after
review and approval, are added to the current year’s budget approved by the Board to provide the
modified budget which is presented in the accompanying financial statements as assigned fund
balance.
i.

Cash, Cash Equivalents and Investments

Cash and cash equivalents consist of cash and time deposits, which mature no more than three
months after the date purchased. The Village is required to collateralize its cash deposits in excess
of the Federal Deposit Insurance Corporation (FDIC) limit. This collateral is in the form of government
and government agencies’ securities pledged by the bank under a third-party trust agreement. As of
July 31, 2019, the collateral was sufficient to secure the Village’s deposits.
The Village’s investment policies are governed by State statutes and various resolutions of the Board.
Village monies must be maintained in demand accounts or certificates of deposit in an FDIC-insured
commercial bank or trust company authorized to do business in New York State. Other permissible
investments include obligations of the U.S. Treasury, U.S. Agencies, and New York State or its
localities.
At July 31, 2019, the Village’s governmental activities and business-type activities has invested
$1,532,817 and $2,714,541, respectively, with the New York Cooperative Liquid Assets Securities
System (NYCLASS), which is a short-term highly liquid investment fund. NYCLASS is subject to the
Municipal Cooperation Agreement Amended and Restated as of March 14, 2014 (the Agreement)
and is structured in accordance with New York State General Municipal Law (GML), Article 3-A and
Article 5-G, Section 119-n and 0, and Chapter 623 of the Laws of 1998. All NYCLASS investment
and custodial policies are in accordance with GML, Sections 10 and 11 (as amended by Chapter 708
of the Laws of 1992). NYCLASS is rated ‘AAA’ by S&P Global Ratings. Participants are allowed to
conduct transactions (deposits, withdrawals, or transfers) on a normal business day. There are no
limits on the dollar amount or number of daily transactions, except that the total daily withdrawals
may not exceed the total balance on the deposit.
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i.

Cash, Cash Equivalents and Investments - Continued

Restricted cash and cash equivalents and investments are reserved for use and purposes by the
Board in accordance with General Municipal Law. Restricted cash and cash equivalents and
investments are held for the following purposes:

General
Fund
Employee benefits
Forfeiture reserve
Capital reserve
Unspent bond proceeds
Special revenue purposes
Parking reserve

j.

Governmental Activities
Major Funds
Sewer
Water
Fund
Fund

Other
Governmental

Business-type
Activities
Electric
Fund

$

104,061
42,697
608,075
485,757

$

4,561
51,268
-

$

27,658
51,268
-

$

157,472
-

$

92,831
532,567
2,347,028
-

$

1,240,590

$

55,829

$

78,926

$

157,472

$

2,972,426

Interfund Receivables/Payables

During the course of operations, numerous transactions occur between individual funds for goods
provided or services rendered. These receivables and payables are classified as “due from other
funds” or “due to other funds” on the statements of net position and balance sheet.
k. Accounts Receivable and Other Receivables, Net
Accounts receivable are carried at original invoice amount less an estimate made for doubtful
receivables based on a review of all outstanding amounts on a periodic basis. Management
determines the allowance for doubtful accounts, if any, by identifying troubled accounts and by using
historical experience applied to an aging of accounts. The allowance for doubtful accounts at July
31, 2019 within the Electric Fund was approximately $20,000. No allowance was deemed necessary
within the other funds.
Accounts receivable are written off when deemed uncollectible. Recoveries of accounts receivable
previously written off are recorded when received. An account receivable is considered to be past
due if any portion of the receivable balance is outstanding for more than 30 days. Interest is charged
on accounts receivable that are outstanding for more than 30 days and is recognized as it is charged.
Interest continues to accrue while an account remains active. Once service is terminated, interest
charges are suspended.
Other receivables in the Village’s non-major governmental fund consist of an economic development
loan issued to a not-for-profit organization located within the Village.
l.

Due From Other Governments

Amounts due from other governments in the Water and Sewer Funds are comprised of balances due
from Essex County for relieved water and sewer charges.
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m. Inventory
Inventories of governmental funds are recorded as expenditures when purchased rather than when
consumed.
As prescribed by NYPA, Electric Fund inventory is valued using an average cost method. Inventory
materials recovered and returned to stock in construction, maintenance, or the retirement of operating
property are valued at current replacement prices. Inventory consists of components, parts, and
tools held for consumption.
n. Prepaid Expenses
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded
as prepaid expenses in the Electric Fund financial statements. In accordance with the modified
accrual basis of accounting, the Village has elected not to report prepaid expenses in the
governmental funds.
o. Capital Assets, Net
Governmental activities’ capital assets include land, buildings and improvements, machinery and
equipment and construction in progress. Business-type activities’ capital assets include land,
buildings, distribution, transmission, and other operational equipment and office, vehicles, other
equipment and construction work in progress.
Capital assets purchased for general governmental purposes are recorded as expenditures in the
governmental funds and are capitalized at cost in the government-wide statement of net position.
The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend assets’ lives are not capitalized. Contributed fixed assets are recorded at fair value at the
date received.
As discussed in Note 1c, accounting records used to support the completeness and accuracy of
governmental activities capital asset balances have not been maintained, and governmental
activities’ capital assets are not being depreciated.
Under the provisions of the Uniform System of Accounts for Municipal Electric Utilities, Electric Fund
capital assets are recorded at cost, including capitalized labor and overhead. Overhead costs include
fringe benefits, warehouse, and truck costs. Capital assets constructed with capital fees received
from customers or other parties is capitalized and included in capital assets. When capital assets
are retired, the book cost, together with the cost of removal, is charged to accumulated depreciation.
The provision for depreciation has been computed, based on asset groups, under the straight-line
method utilizing rates approved by NYPA. These rates range from 1.3% to 10.6% per annum and
are within the ranges recommended by the Federal Energy Regulation Commission (FERC) and
NYPA.
Long-lived assets to be held and used are tested for recoverability whenever events or changes in
circumstances indicate that the related carrying amount may not be recoverable. When required,
impairment losses on assts to be held and used are recognized based on the excess of the asset’s
carrying amount over its fair value. There were no impairments of long-lived assets as of July 31,
2019.
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p. Deferred Outflows and Deferred Inflows of Resources and Unearned Revenues
A deferred outflow of resources is a consumption of net assets that applies to a future period(s), and
as such, will not be recognized as an outflow of resources (expenses/expenditure) until that time. A
deferred inflow of resources is an acquisition of net assets that applies to a future period(s), and as
such, will not be recognized as an inflow of resources (revenue) until that time.
Pension related deferred outflows and inflows of resources reported in the governmental and
business-type government-wide activities and the enterprise fund are further described in Note 9.
Deferred inflows of resources in the Capital Projects Fund and non-major governmental fund
represent grant funding not meeting the Village’s availability period for revenue recognition (Note 6)
and principal to be received in future periods related to an outstanding development loan,
respectively.
Unearned revenues in the Electric Fund represent amounts received in advance for the rental of
property owned by the Electric Fund. Rental income is recognized monthly, on a straight-line basis,
over the term of underlying agreements.
q. Vacation, Compensatory Time, and Sick Leave
Vacation and compensatory time is earned and accumulated by Village employees in varying
amounts. In the event of termination, employees are paid for accumulated vacation time. Salaried
employees are not entitled to compensatory time. Employees earn vacation leave based primarily
on the number of years employed up to a maximum rate of 25 days a year but may accumulate no
more than a maximum of 10 days. Upon separation from service, employees are paid the balance
of any earned unused vacation at that time.
Only full-time employees who have completed six consecutive months of service are eligible to
accrue sick leave. Employees earn sick leave at the rate of 12 days per year and may accumulate
such credits up to a total of 180 to 240 days, depending upon their negotiated contract. Employees
who retire from the Village may use accumulated sick leave to fund the purchase of health insurance.
Vested vacation and compensatory time is recorded under accrued expenses in the Electric Fund
and as compensated absences in the governmental activities statement of net position.
r.

Pensions

Pensions are recognized using the accrual basis of accounting in the Electric Fund and governmental
activities statement of net position. The Village recognizes a net pension liability for the pension plan
which represents the Village’s proportionate share of the excess total pension liability over the
pension plan assets, as actuarially calculated, of a cost-sharing multiple-employer plan, measured
as of the fiscal year-end of the plan (March 31). The Village’s participation in the pension plan is
further disclosed in Note 9.
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s.

Other Postemployment Benefits

The Village provides healthcare insurance coverage benefits for eligible retired employees and their
spouses in accordance with the provisions of the Village Employee Handbook. Coverage includes
healthcare insurance and prescription drug coverage for eligible retirees and their spouses based on
the lifetime of the retiree. During the year ended July 31, 2019, 56 eligible retirees and spouses
received benefits under the plan.
As discussed in note 1c, OPEB costs and obligations have not been estimated and reported as
required by U.S. GAAP. Note 10 provides additional information related to the Village’s retiree
healthcare plan.
t.

Fund Balance and Net Position

Fund balances for governmental funds are reported in classifications that comprise a hierarchy based
primarily on the extent to which the government is bound to honor constraints on the specific purposes
for which amounts in those funds can be spent. The five fund balance classifications are as follows:
Nonspendable - Amounts that cannot be spent because they are either (a) not in spendable form, or
(b) are legally or contractually required to be maintained intact.
Restricted - Amounts that have restraints that are either (a) externally imposed by creditors, grantors,
contributors, or laws and regulations of other governments, or (b) imposed by law through
constitutional provisions or enabling legislation.
Committed - Amounts that can only be used for specific purposes pursuant to constraints imposed
by a formal action, such as legislation, resolution, or ordinance by the government’s highest level of
decision-making authority.
Assigned - Amounts that are constrained only by the government’s intent to be used for a specified
purpose but are not restricted or committed in any manner.
Unassigned - The residual amount in the General Fund after all of the other classifications have been
established. In a Special Revenue Fund, if expenditures and other financing uses exceed the
amounts restricted, committed, or assigned for those purposes, then a negative unassigned fund
balance will occur.
The Village’s fund balance policy is set by the Village Board, the highest level of decision-making
authority. The Village Board considers “formal action” for a committed fund balance to be the passing
of a Board resolution. The Board has delegated the ability to assign fund balance to the Treasurer.
The Village considers fund balance spent in the order of restricted, committed, assigned, and
unassigned.
Note 8 provides further detail regarding the Village’s fund balance classifications.
The following categories are used for net position in the government-wide financial statements and
proprietary fund:
Net Investment in Capital Assets – This category groups all capital assets into one component of net
position. Accumulated depreciation and the outstanding balance of debt, including bonds, bond
anticipation notes and capital leases, which are attributable to the acquisition, construction, or
improvement of these assets, reduce the balance in this category.
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t.

Fund Balance and Net Position - Continued

Restricted Net Position – This category presents external restrictions imposed by creditors, grantors,
contributors, or laws or regulations of the Village or other governments and restrictions imposed by
law through constitutional provisions or enabling legislation.
Unrestricted Net Position – This category represents net position of the Village not restricted for any
project or other purpose.
u. Fair Value Measurements
The Village reports certain assets at fair value, which is the price that would be received to sell an
asset in an orderly transaction between market participants at the measurement date.
v. Fair Value of Financial Instruments
The framework for measuring fair value includes a fair value hierarchy that prioritizes the inputs to
valuation techniques used to measure fair value. The hierarchy gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest
priority to unobservable inputs (Level 3).
The following three levels of inputs may be used to measure fair value:
Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities.
Level 2 - Observable inputs other than quoted market prices and can include active markets and
markets not considered to be active.
Level 3 - Unobservable inputs that are supported by little or no market activity.
The fair value measurement level within the fair value hierarchy is based on the lowest level of any
input that is significant to the fair value measurement. Valuation techniques used need to maximize
the use of observable inputs and minimize the use of unobservable inputs.
The Village’s investment in NYCLASS is reported at fair value using quoted prices for identical items
that are not actively traded. The Village considers its NYCLASS investments to be Level 2 within the
hierarchy of fair value measurements.
The method described above may produce a fair value that may not be indicative of net realizable
value or reflective of future fair values. Furthermore, while the Village believes its valuation method
is appropriate and consistent with other market participants, the use of different methodologies or
assumptions to determine the fair value of certain financial instruments could result in a different fair
value measurement at the reporting date.
w. Subsequent Events
The Village has evaluated subsequent events for potential recognition or disclosure through March
27, 2020, the date the financial statements were available to be issued. As a result of the spread of
the COVID-19 coronavirus, economic uncertainties have arisen, which will likely have a negative
impact on certain Village 2020 operating revenues. At this time the expected impact remains
unknown.
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Property taxes attach as an enforceable lien on property as of March 1. Taxes are levied no later
than August 1 and are payable by August 31. The Village bills and collects its own property taxes
through the first week of November, at which time any unpaid property taxes are relieved to the
County of Essex property taxes. On or around April 1, the County pays the Village the full amount of
unpaid taxes plus interest and penalties.
Note 3 - Capital Assets
A summary of changes in the Village’s capital assets is as follows:

Governmental Activities
Non-depreciable
Land

$

Depreciable
Buildings and improvements
Machinery and equipment
Total depreciable capital assets
Total governmental activities capital assets

Business-type Activities
Non-depreciable
Land
Construction in progress
Total non-depreciable capital assets
Depreciable
Buildings
Distribution, transmission, and
other operational equipment
Office, vehicles, and other equipment
Total depreciable capital assets
Less accumulated depreciation
Net depreciable capital assets
Total business-type activities capital assets

Year ended July 31, 2019
Additions/
Disposals/
Transfers
Transfers

Balance at
August 1, 2018

1,624,243

$

19,167,211
5,274,890
24,442,101
$

26,066,344

45,794
184,736
230,530

$

783,649
120,113
903,762
$

1,753,762

-

$

335,325
335,325

$

(869,678)
(869,678)
$

(869,678)

Year ended July 31, 2019
Disposals/
Additions
Transfers

Balance at
August 1, 2018

$

850,000

Balance at
July 31, 2019

$

2,474,243
19,950,860
4,525,325
24,476,185

$

26,950,428

Balance at
July 31, 2019

-

45,794
520,061
565,855

777,463

-

23,509,840
2,708,194
26,995,497

575,099
347,243
922,342

(20,584)
(20,584)

24,064,355
3,055,437
27,897,255

(12,446,909)
14,548,588

(733,703)
188,639

21,259
675

(13,159,353)
14,737,902

$ 14,779,118

$

523,964

-

$

$

675

777,463

$ 15,303,757

Depreciation expense for the Electric Fund was $638,582 for the year ended July 31, 2019.
Depreciation charges on transportation and shop equipment have been allocated to the various
expense or operating property accounts via the Electric Fund’s work order system, as prescribed by
the Uniform System of Accounts for Municipal Electric Utilities.
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A summary of changes in the Village’s long-term liabilities is as follows:

Balance
August 1, 2018

Governmental Activities
Bonds and State loan payable

$ 17,748,840

Other long-term liabilities
Net pension liability
Capital leases
Compensated absences
Total other long-term liabilities

Net pension liability
Compensated absences
Bonds payable

$

486,572
41,867
185,391
713,830

Total long-term liabilities

Business-Type Activities

New Issues/
Additions

Year Ended July 31, 2019
Maturities and/or
Payments
July 31, 2019

-

$

490,426
5,225
495,651

$ 18,462,670

$

Balance
August 1, 2018

495,651

New Issues/
Additions

$

(1,170,460)

$ 16,578,380

(20,374)
(18,539)
(38,913)

976,998
21,493
172,077
1,170,568

(1,209,373)

$ 17,748,948

Due Within
One Year
$

1,198,660
21,493
17,208
38,701

$

Year Ended July 31, 2019
Maturities and/or
Payments
July 31, 2019

1,237,361

Due Within
One Year

$

162,074
65,863
1,150,000

$

162,398
2,400,000

$

(10,265)
(142,600)

$

324,472
55,598
3,407,400

$

9,966
243,400

$

1,377,937

$

2,562,398

$

(152,865)

$

3,787,470

$

253,366

A summary of the governmental activities’ indebtedness under bonds and State loan payables is as
follows:

Description

Issue
Date

Maturity
Date

Interest
Rate

2017 Public Improvement Refunding (Serial) Bonds
2016 Public Improvement Refunding (Serial) Bonds
Environmental Facilities Corporation Obligation
Environmental Facilities Corporation Obligation
Environmental Facilities Corporation Obligation
Environmental Facilities Corporation Obligation
Environmental Facilities Corporation Obligation

1/25/2017
11/27/2016
7/19/2003
8/6/2015
7/29/2008
9/23/1999
8/2/2002

12/15/2028
4/15/2034
1/15/2033
3/1/2045
7/29/2035
7/15/2020
8/2/2031

2.00% - 3.00%
0.85% - 3.00%
4.61%
3.82%
0.00%
1.50%
0.00%

Balance at
July 31,
2019
$

2,097,600
3,900,000
350,000
2,750,000
6,995,000
238,000
247,780
16,578,380

A summary of the business-type activities indebtedness under bonds payable is as follows:

Description

Issue
Date

Maturity
Date

Interest
Rate

2017 Public Improvement Refunding (Serial) Bonds
2018 Public Improvement Refunding (Serial) Bonds
2019 Public Improvement Refunding (Serial) Bonds

1/25/2017
3/16/2018
2/28/2019

12/15/2027
3/15/2025
2/15/2039

2.000% - 3.000%
2.375% - 2.400%
2.000% - 3.125%

Balance at
July 31,
2019
$

182,400
825,000
2,400,000
3,407,400
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A summary of aggregate minimum maturities of the governmental activities’ indebtedness under
bonds and state loan payable is as follows:
Year Ending
July 31,
2020
2021
2022
2023
2024
2025-2029
2030-2034
2035-2039
2040-2044
2045
Totals

Principal
$

Interest

Total

1,198,660
974,860
999,460
1,014,060
1,029,060
5,160,100
4,377,180
1,050,000
640,000
135,000

$

360,830
334,324
315,963
296,962
277,313
1,061,566
510,870
138,769
62,610
3,216

$

1,559,490
1,309,184
1,315,423
1,311,022
1,306,373
6,221,666
4,888,050
1,188,769
702,610
138,216

$ 16,578,380

$

3,362,423

$ 19,940,803

Interest expense incurred on the above governmental activities’ indebtedness was $398,442 for the
year ended July 31, 2019.
A summary of aggregate minimum maturities of the business-type activities indebtedness under
bonds is as follows:
Year Ending
July 31,

Principal

Interest

Total

2020
2021
2022
2023
2024
2025-2029
2030-2034
2035-2039

$

243,400
244,200
249,600
260,000
265,000
775,200
635,000
735,000

$

88,249
85,308
79,934
74,432
68,706
266,223
172,170
69,824

$

331,649
329,508
329,534
334,432
333,706
1,041,423
807,170
804,824

Totals

$

3,407,400

$

904,846

$

4,312,246

Interest expense incurred on the above business-type activities indebtedness was $58,893 for the
year ended July 31, 2019.
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Capital Lease
The Village has a capital lease obligation at an interest rate of 5.49% for a piece of equipment, which
serves as collateral for the obligation. The Village’s capital lease obligation is reported in the
governmental activities statement of net position. Principal payments on the capital lease of $20,374
were reported as debt service expenditures in the General Fund for the period ended July 31, 2019.
Future principal and interest payments required on the capital lease obligation total $21,493 and
$1,179, respectively, and are to be paid during the year ending July 31, 2020.
New York State Environmental Facilities Corporation Financing
In January 2018, the Village entered into an agreement with the New York State Environmental
Facilities Corporation (EFC) to finance costs associated with certain capital projects within the Village.
The agreement contains two grant provisions, allowing the Village to receive reimbursements of costs
associated with the capital projects, subject to the terms of the agreement. In addition, on January
25, 2018, EFC issued the Village a $4,446,928 Clean Water Facility Bond Anticipation Note, Series
2018A. The Clean Water Facility Bond Anticipation Note bears interest at a rate of 0.00% and
matures on January 25, 2023.
During January 2020, the Village requested and received grant reimbursements totaling $144,375 of
costs associated with the capital projects. In addition, during January 2020, the Village drew
$1,039,745 on the Clean Water Facility Bond Anticipation Note, Series 2018A.
Note 5 - Bond Anticipation Note
The Capital Projects Fund has a $990,000 bond anticipation note (BAN) outstanding at July 31, 2019.
The BAN was issued on October 31, 2018 at an interest rate of 2.40%. Governmental activities
interest expense incurred on the BAN totaled $17,820 for the year ended July 31, 2019. The BAN
was repaid in full, together with interest, on October 22, 2019.
Note 6 - New York State Environmental Facilities Corporation Financing
In January 2018, the Village entered into an agreement with the New York State Environmental
Facilities Corporation (EFC) to finance costs associated with certain capital projects within the Village.
The agreement contains two grant provisions allowing the Village to receive reimbursements of costs
associated with the capital projects up to maximum amounts of $288,750 and $1,465,550, subject to
the terms of the agreement. In addition, on January 25, 2018, EFC issued the Village a $4,446,928
Clean Water Facility Bond Anticipation Note, Series 2018A. The Clean Water Facility Bond
Anticipation Note bears no interest and matures on January 25, 2023.
During January 2020, the Village requested and received grant reimbursements totaling $144,375 of
costs associated with the capital projects. In addition, during January 2020, the Village drew
$1,039,745 on the Clean Water Facility Bond Anticipation Note, Series 2018A.
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Due To/Due From Other Funds
A summary of interfund amounts due to and due from other funds is as follows:

General

Due From Other Funds
General
Sewer
Water
Capital projects
Total governmental

$

819,164
244,027
834,211
1,897,402

Business-type
activity

$

$

Water

286,168
286,168

$

89,646
89,646

$

21,676
21,676

$

25,000
25,000

Total
Governmental

Business-Type
Activity

$

$

422,490
819,164
244,027
834,211
2,319,892

Total

-

$

422,490
819,164
244,027
834,211
2,319,892

467,528

-

-

-

-

-

-

467,528

57,007

29,537

24,793

-

-

-

69,432

180,769

Fiduciary
Total

Sewer

Due To Other Funds
Capital
Other
Projects
Governmental

2,421,937

$

315,705

$

114,439

$

21,676

$

25,000

$

2,319,892

$

69,432

$

2,968,189

Interfund Transfers
The Electric Fund provides the Village with electric service related to public street lighting. The cost
of this service totaled $52,793 for the year ended July 31, 2019. The Electric Fund also contributed
labor and material costs to the Village. These costs totaled $31,873 for the year ended July 31, 2019.
The electric service and labor costs are considered contributions to the Village’s General Fund and
have been reported herein as a change in fund equity in the Electric Fund.
In addition, during the year ended July 31, 2019, the Electric Fund contributed $375,896 in cash to
the Village’s General Fund. Cash contributions are reported as a transfer from other funds in the
General Fund. As prescribed by NYPA, total annual contributions to the Village’s General Fund
cannot exceed 3% of the net book value of the Electric Fund’s utility plant in service.
Note 8 - Fund Balances (Deficit)
Fund balances (deficit) are as follows:
July 31, 2019
Major Funds
General
Restricted
Capital reserve
Parking reserve
Police reserve
Fire reserve
Special revenue purposes
Reserve for employee benefits

$

Unrestricted
Assigned for special revenue
purposes
Unassigned
Total fund balance (deficit)

$

Sewer

51,268
485,757
42,697
556,807
104,061
1,240,590

$

Water

51,268
4,561
55,829

$

51,268
27,658
78,926

-

141,787

877,470

6,108,692

-

-

7,349,282

$

197,616

$

Other
Governmental
Fund

Capital
Projects

956,396

$

-

$
-

157,472
157,472

153,804
485,757
42,697
556,807
157,472
136,280
1,532,817

-

25,000

1,044,257

-

4,306,157

(1,802,535)
$

(1,802,535)

$

-

Total
$

182,472

$

6,883,231

The Village’s Capital Projects Fund has a deficit fund balance of $1,802,535 at July 31, 2019. The
deficit fund balance is primarily the result of the $990,000 BAN (Note 5) and $834,211 in amounts
due to other funds (Note 7) outstanding at year-end. In addition to fully repaying the BAN subsequent
to year-end, it is the Village’s intention for the Capital Projects Fund to reimburse amounts other funds
have paid on behalf of the Capital Projects Fund during the year ended July 31, 2020.
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a. Plan Description
The Village participates in the New York State and Local Employees’ Retirement System (ERS) and
the New York State and Local Police and Fire Retirement System (PFRS) which are collectively
referred to as New York State and Local Retirement System (the System). The System is a costsharing, multiple-employer retirement system. The System provides retirement benefits as well as
death and disability benefits. Obligations of employers and employees to contribute and benefits to
employees are governed by the New York State Retirement and Social Security Law (NYSRSSL).
As set forth in the NYSRSSL, the Comptroller of the State of New York (Comptroller) serves as sole
trustee and administrative head of the System.
The Comptroller adopts and may amend rules and regulations for the administration and transaction
of the business of the System for the custody and control of its funds. The System issues publicly
available financial reports that include financial statements and required supplementary information.
These reports may be obtained by writing to the New York State and Local Retirement Systems, 110
State Street, Albany, New York 12244.
b. Plan Benefits
The System provides retirement benefits as well as death and disability benefits. Retirement benefits
are established by the NYSRSSL and are dependent upon the point in time at which the employees
last joined the System. The NYSRSSL has established distinct classes of membership.
The System uses a tier concept within ERS and PFRS to distinguish these groups, as follows:
ERS


Tier 1 - Those persons who last became members before July 1, 1973.



Tier 2 - Those persons who last became members on or after July 1, 1973, but before July
27, 1976.



Tier 3 - Generally, those persons who are State correction officers who last became members
on or after July 27, 1976, but before January 1, 2010, and all others who last became
members on or after July 27, 1976, but before September 1, 1983.



Tier 4 - Generally, except for correction officers, those persons who last became members
on or after September 1, 1983, but before January 1, 2010.



Tier 5 - Those persons who last became members on or after January 1, 2010, but before
April 1, 2012.



Tier 6 - Those persons who first became members on or after April 1, 2012.

PFRS


Tier 1 - Those persons who last became members before July 31, 1973.



Tier 2 - Those persons who last became members on or after July 31, 1973, but before July
1, 2009.



Tier 3 - Those persons who last became members on or after July 1, 2009, but before
January 9, 2010.
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b. Plan Benefits - Continued


Tier 4 - Not applicable.



Tier 5 - Those persons who last became members on or after January 9, 2010, but before
April 1, 2012, or who were previously PFRS Tier 3 members who elected to become Tier 5.



Tier 6 - Those persons who first became members on or after April 1, 2012.

Generally, members of ERS and PFRS may retire at age 55; however, members of Tiers 2, 3, and
4 will receive a reduced benefit if they retire before age 62 with less than 30 years of service. Tier
5 members must be 62 years of age with at least 10 years of service credit to retire with full benefits.
The full benefit age for Tier 6 is 63 for ERS members and 62 for PFRS members. Tier 6 members
with 10 years of service or more can retire as early as age 55 with reduced benefits. A member
with less than five years of service may withdraw and obtain a refund, including interest, of the
accumulated employee contributions. Members who joined the System prior to January 1, 2010
generally need five years of service to be 100 percent vested. Members who joined on or after
January 1, 2010 (ERS) or January 9, 2010 (PFRS) need 10 years of service credit to be 100 percent
vested.
Typically, the benefit for members in all Tiers within ERS and PFRS is 1.67 percent of final average
salary for each year of service if the member retires with less than 20 years. If a Tier 1 or Tier 2
member retirees with 20 or more years of service, the benefit is 2 percent of final average salary for
each year of service. If a Tier 3, 4, or 5 member retires with between 20 and 30 years of service,
the benefit is 2 percent of final average salary for each year of service. If a Tier 3, 4, or 5 member
retires with more than 30 years of service, an additional benefit of 1.5 percent of final average salary
is applied for each year of service over 30 years. Final average salary for Tiers 1 through 5 is the
average of the wages earned in the three highest consecutive years of employment. Each year
used in the final average salary calculation is limited to no more than 20 percent of the previous
year (Tier 1) or no more than 20 percent of the average of the previous two years (Tier 2). For Tier
3, 4, and 5 members, each year used in the final average salary calculation is limited to no more
than 10 percent of the average of the previous two years. The benefit for Tier 6 members who retire
with 20 years of service is 1.75 percent of final average salary for each year of service. If a Tier 6
member retires with more than 20 years of service, an additional benefit of 2 percent of final average
salary is applied to each year of service over 20 years. The final average salary for a Tier 6 member
is computed as the average of the wages earned in the five highest consecutive years. Each year
of final average salary is limited to no more than 10 percent of the average of the previous four
years.
An automatic postemployment benefit is provided annually to pensioners who have attained age 62
and have been retired for five years; to pensioners who have attained age 55 and have been retired
for ten years; to all disability pensioners, regardless of age, who have been retired for five years; to
ERS recipients of an accidental death benefit, regardless of age, who have been receiving such
benefit for five years; and the spouse of a deceased retiree receiving a lifetime benefit under an
option elected by the retiree at retirement. An eligible spouse is entitled to one-half the cost-of-living
adjustment amount that would have been paid to the retiree when the retiree would have met the
eligibility criteria. This cost-of-living adjustment is a percentage of the annual retirement benefit of
the eligible member as computed on a base benefit amount not to exceed $18,000 of the annual
retirement benefit. The cost-of-living percentage is 50 percent of the annual Consumer Price Index
as published by the U.S. Bureau of Labor but cannot be less than 1 percent or greater than 3 percent.
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c.

Funding Policy

Employee contribution requirements depend upon the point in time at which an employee last joined
the System. Most Tier 1 and Tier 2 members of ERS, and most members of PFRS are not required
to make employee contributions. Employees in Tiers 3, 4, and 5 are required to contribute 3 percent
of their salary, however, as a result of Article 19 of the NYSRSSL, eligible Tier 3 and 4 employees
who have ten or more years of membership or credited service within the System are not required to
contribute. The Tier 6 contribution rate varies from 3 percent to 6 percent depending on salary. Tiers
5 and 6 members are required to contribute for all years of service. Members cannot be required to
begin contributing or to make increased contributions beyond what was required when their
memberships began.
Participating employers are required under the NYSRSSL to contribute to the System at an
actuarially determined rate adopted annually by the Comptroller.
The required contributions for the current year and the two preceding years were:

Year
2019
2018
2017

ERS
$

462,071
475,606
510,189

PFRS
$

167,132
173,885
151,164

Total
$

629,203
649,491
661,353

Contributions made to the System were equal to 100% of the contributions required for each year.
d. Pension Liabilities, Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of
Resources Related to Pensions
At July 31, 2019, the Village reported a liability of $976,998 in the governmental activities and
$324,472 in the business-type activities for its proportionate share of the net pension liability of the
System. The net pension liability was measured as of March 31, 2019, and the total pension liability
was determined by an actuarial valuation as of April 1, 2018. The Village’s proportion of the net
pension liability was based on the ratio of its actuarially determined employer contribution to the
System’s total actuarially determined employer contribution for the fiscal year ended on the
measurement date.
At the March 31, 2019 measurement date, the Village’s proportionate share in the ERS was
0.0130843% and the PFRS was 0.0223252%.
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d. Pension Liabilities, Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of
Resources Related to Pensions - Continued
For the year ended July 31, 2019, the Village recognized pension expense of $582,209 in the
governmental activities and $197,427 in the business-type activities. At July 31, 2019, the Village
reported deferred outflows of resources and deferred inflows of resources as follows:
Governmental Activities
Deferred
Deferred
Outflows
Inflows
of Resources
of Resources
Differences between expected and actual experience
Changes of assumptions
Net differences between projected and actual investment
earnings on pension plan investments
Changes in proportion and differences between employer
contributions and proportionate share of contributions
Pension contributions subsequent to the measurement date
Total

$

$

209,617
287,499

$

80,425
-

-

229,643

21,649
153,955

154,040
-

672,720

$

464,108

Business-Type Activities
Deferred
Deferred
Outflows
Inflows
of Resources
of Resources
Differences between expected and actual experience
Changes of assumptions
Net differences between projected and actual investment
earnings on pension plan investments
Changes in proportion and differences between employer
contributions and proportionate share of contributions
Pension contributions subsequent to the measurement date
Total

$

$

63,895
81,559

$

21,781
-

-

83,278

5,808
57,321

34,246

208,583

$

139,305
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d. Pension Liabilities, Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of
Resources Related to Pensions - Continued

Village contributions subsequent to the measurement date will be recognized as a reduction of the
net pension liability in the year ending July 31, 2020. Amounts reported as deferred outflows of
resources and deferred inflows of resources related to pensions will be recognized in pension
expense as follows:

Year ending July 31,
2020
2021
2022
2023
2024
Total

Governmental
Activities

Business
Type-Activities

$

155,258
(176,664)
(38,496)
111,249
3,310

$

59,285
(74,031)
(14,292)
40,995
-

$

214,543
(250,695)
(52,788)
152,244
3,310

$

54,657

$

11,957

$

66,614

Total

e. Actuarial Assumptions
The total pension liability at March 31, 2019 was determined by using an actuarial valuation as of
April 1, 2018, with updated procedures used to roll forward the total pension liability to March 31,
2019. Significant actuarial assumptions used in the valuation were as follows:

ERS

PRS

Investment rate of return (net of investment
expense, including inflation)

7.0%

7.0%

Salary scale

4.2%

5.0%

Inflation

2.5%

2.5%

Cost of living adjustments

1.3%

1.3%

Annuitant mortality rates are based on April 1, 2010 - March 31, 2015 System experience with
adjustments for mortality improvements based on the Society of Actuaries’ Scale MP-2014.
Actuarial assumptions used in the April 1, 2018 valuation are based on the results of an actuarial
experience study for the period April 1, 2010 - March 31, 2015.
The long-term expected rate of return on pension plan investments was determined using a building
block method in which best estimate ranges of expected future real rates of return (expected returns
net of investment expense and inflation) are developed for each major asset class. These ranges
are combined to produce the long-term expected rate of return by weighting the expected future real
rates of return by the target asset allocation percentage and by adding expected inflation.
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f.

Investment Asset Allocation

Best estimates of arithmetic real rates of return for each major asset class included in the target asset
allocation as of the applicable valuation dates are summarized as follows:

Asset Type

Target
Allocation

Domestic equity
International equity
Private equity
Real estate
Absolute return strategies
Opportunistic portfolio
Real assets
Bonds and mortgages
Cash
Inflation-indexed bonds

36.00%
14.00%
10.00%
10.00%
2.00%
3.00%
3.00%
17.00%
1.00%
4.00%

Long-Term
Expected
Real Rate
4.55%
6.35%
7.50%
5.55%
3.75%
5.68%
5.29%
1.31%
-0.25%
1.25%

100.00%

g. Discount Rate
The discount rate used to calculate the total pension liability was 7.0%. The projection of cash flows
used to determine the discount rate assumes that contributions from plan members will be made at
the current contribution rates and that contributions from employers will be made at statutorily
required rates, actuarially. Based upon the assumptions, the System’s fiduciary net position was
projected to be available to make all projected future benefit payments of current plan members.
Therefore, the long-term expected rate of return on pension plan investments was applied to all
periods of projected benefit payments to determine the total pension liability.
h. Sensitivity of the Proportionate Share of the Net Pension Liability to the Discount Rate
Assumption
The following presents the Village’s proportionate share of the net pension liability calculated using
the discount rate of 7.0%, as well as what the Village’s proportionate share of the net pension liability
(asset) would be if it were calculated using a discount rate that is 1 percentage point lower or
1 percentage point higher than the current rate:
Current
1% Decrease
Discount
1% Increase
(6.0%)
(7.0%)
(8.0%)
Village’s proportionate share of the
net pension liability (asset)
Business-Type Activities
Governmental Activities

$

1,418,643
3,987,676

$

324,472
976,998

$

(594,710)
(1,547,336)

$

5,406,319

$

1,301,470

$

(2,142,046)
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i.

Pension Plan Fiduciary Net Position

The components of the current-year net pension liability of the employers as of March 31, 2019 were
as follows:

ERS
Employers' total pension liability
Plan net position
Employers' net pension liability
Ratio of plan net position to the
employers' total pension liability

(Dollars in Thousands)
PFRS

$ 189,803,429
(182,718,124)

$

34,128,100
(32,451,037)

$

$

1,677,063

7,085,305
96.3%

95.1%

Total
$ 223,931,529
(215,169,161)
$

8,762,368
96.1%

Note 10 - Other Postemployment Benefit Costs and Obligations
a. Plan Description
The Village contributes toward eligible retirees’ health insurance. In order to be eligible for health
insurance benefits upon retirement, an employee must have ten consecutive years of service with
the Village, be eligible to activate their retirement benefits provided by the New York State Retirement
System, have coverage through a plan approved by the Village at the time of retirement and be
eligible for continuation of said plan upon retirement, not have health insurance through any other
source except Medicare, and not be eligible for coverage through a spouse or domestic partner.
Effective April 2017, to be eligible for coverage, the retiree must meet each of the following criteria:
1) All non-police personnel are required to have at least twenty years of continuous service with the
Village. Non-police personnel hired before April 2017 are required to have ten years of
continuous service with the Village. All police personnel are required to have ten year of
continuous service regardless of hire date.
2) Retire directly from the Village.
3) Be covered through a plan approved by the Village at the time of retirement and be eligible for
continuation of said plan upon retirement.
4) Be granted a retirement benefit from the New York State Employees’ Retirement System.
5) Not have health insurance through any other source except Medicare.
6) Not be eligible for coverage through a spouse or domestic partner.
Notwithstanding the above, an employee who leaves employment due to disciplinary action is not
eligible for medical insurance or prescription drug coverage for retirees.
The Village does not allow continued family or two-person coverage for eligible dependents who were
not covered at the time of retirement. Retirees are responsible for any premium rates for dependents
added after the time of retirement.
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b. Funding Policy
The Village funds the retiree health plan as premiums become due on a pay-as-you-go basis. The
amount of the Village’s contribution toward a retiree’s health is determined by the retiree’s “Eligibility
Number.” The Eligibility Number is calculated at the time of the employee’s retirement by adding the
employee’s age at the time of retirement plus continuous years of service. Eligibility Numbers below
60 result in no qualifying retiree health benefit. Eligibility Numbers of 80 or higher result in the
maximum benefit of 90% coverage of retiree health insurance.
The Village’s retiree health insurance contributions for the current year and the two preceding years
were:
2019
$
414,418
2018
401,770
2017
380,573
Note 11 - Commitments, Contingencies, Risks, and Uncertainties
a. Grant Programs
The Village participates in a number of grant programs. These programs are subject to financial and
compliance audits by the grantors or their representatives. The Village believes, based upon its
review of current activity and prior experience, the amount of disallowances resulting from these
audits, if any, will not be significant to the Village’s financial position or results of operations.
b. Insurance Risk
The Village is exposed to various risks for loss for which it carries insurance. There have been no
significant reductions in coverage from the previous year, and there have been no settlements during
the year which have exceeded the insurance coverage.
Most of the Village’s insurance, including workers’ compensation, is covered through annual policies
with third-party companies.
c.

Legal Matters

The Village is subject to lawsuits in the ordinary conduct of its affairs. The Village, upon review by
the Village Attorney, does not believe, however, that such suits, individually or in the aggregate, are
likely to have a material adverse effect on the financial condition of the Village.
d. Power Supply Contracts
Electric power distributed by the Electric Fund is obtained from NYPA under a supply contract that
expires during 2025. The Electric Fund is entitled to a specific amount of kilowatts of firm
hydroelectric power and associated energy. Demand, energy, and transmission charges under this
contract are subject to change and approval of regulatory authorities. There are no minimum capacity
or other fixed charge components to this contract. Electric purchases under this contract totaled
$3,554,743 for the year ended July 31, 2019.
The Electric Fund also maintains an agreement with National Grid for the transmission of electric
capacity. The agreement is open ended, with no termination date. Transmission costs under this
agreement totaled $1,243,921 for the year ended July 31, 2019.
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e. Risks and Uncertainties
The Electric Fund is subject to certain business risks that could have a material impact on future
operations and financial performance. These risks include prices on the wholesale markets for shortterm power transactions; water conditions, weather, and natural disaster disruptions; collective
bargaining labor disputes and governmental regulation.
f.

Environmental Risks

Certain facilities are subject to federal, state, and local regulations relating to the discharge of
materials into the environment. Compliance with these provisions has not had, nor does the Village
expect such compliance to have, any material effect upon the capital expenditures or financial
condition of the Village. The Village believes that its current practices and procedures for control and
disposition of regulated wastes comply with applicable federal, state, and local requirements.
Note 12 - Accounting Pronouncements Issued But Not Yet Implemented
GASB Statement No. 84, Fiduciary Activities. This statement establishes criteria for identifying
fiduciary activities of all state and local governments. The focus of the criteria generally is on
(1) whether a government is controlling the assets of the fiduciary activity and (2) the beneficiaries
with whom a fiduciary relationship exists. Separate criteria are included to identify fiduciary
component units and postemployment benefit arrangements that are fiduciary activities. The
requirements of this statement are effective for reporting periods beginning after December 15, 2018.
GASB Statement No. 87, Leases. This statement requires recognition of certain lease assets and
liabilities for leases that previously were classified as operating leases and the recognition of inflows
of resources or outflows of resources based on the payment provisions of the contract. It establishes
a single model for lease accounting based on the foundational principle that leases are financings of
the right to use an underlying asset. Under this statement, a lessee is required to recognize a lease
liability and an intangible right-to-use lease asset, and a lessor is required to recognize a lease
receivable and a deferred inflow of resources, thereby enhancing the relevance and consistency of
information about governments’ leasing activities. The requirements of this statement are effective
for reporting periods beginning after December 15, 2019.
GASB Statement No. 89, Accounting for Interest Cost Incurred Before the End of a Construction
Period. This statement establishes accounting requirements for interest cost incurred before the end
of a construction period. Such interest cost includes all interest that previously was accounted for in
accordance with the requirements of paragraphs 5-22 of Statement No. 62, Codification of
Accounting and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and
AICPA Pronouncements, which are superseded by this statement. This statement requires that
interest cost incurred before the end of a construction period be recognized as an expense in the
period in which the cost is incurred for financial statements prepared using the economic resources
measurement focus. As a result, interest cost incurred before the end of a construction period will
not be included in the historical cost of a capital asset reported in a business-type activities or
enterprise fund. This statement also reiterates that in financial statements prepared using the current
financial resources measurement focus, interest cost incurred before the end of a construction period
should be recognized as an expenditure on a basis consistent with governmental fund accounting
principles. The requirements of this statement are effective for reporting periods beginning after
December 15, 2019.
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GASB Statement No. 90, Majority Equity Interests. This statement will provide financial reporting
users with information related to the presentation of majority equity interests in legally separate
organizations. In addition, this statement requires the reporting of information about component units
if the government acquires a 100% equity interest in the cost of services to be provided by the
component unit in relation to the consideration provided to acquire the component unit. The
requirements for this statement are effective for reporting periods beginning after December 15, 2018.
GASB Statement No. 91, Conduit Debt Obligations. This statement will provide a single method of
reporting conduit debt obligations by issuers and eliminate diversity in practice associated with
(1) commitments extended by issuers, (2) arrangements associated with conduit debt obligations,
and (3) related note disclosures. The statement clarifies the existing definition of a conduit debt
obligation; establishes that a conduit debt obligation is not a liability of the issuer; establishes
standards for accounting and financial reporting of additional commitments and voluntary
commitments extended by issuers and arrangements associated with conduit debt obligations; and
improves required note disclosures. The statement also addresses arrangements, often
characterized as leases, that are associated with conduit debt obligations, noting that issuers should
not report those arrangements as leases, nor should they recognize a liability for the related conduit
debt obligations or a receivable for the payments related to those arrangements. The requirements
of this statement are effective for reporting periods beginning after December 15, 2020.
GASB Statement No. 92, Omnibus 2020. This statement addresses a variety of topics including
leases, intra-entity transfers, fiduciary activities, public entity risk pools/reinsurance recoveries, fair
value measurements, and derivative instrument terminology. Guidance related to leases,
reinsurance recoveries and derivative instrument terminology was effective upon the issuance of the
standard in January 2020. The remaining components of this standard are effective for periods
beginning after June 15, 2020.
The Village’s management is not yet able to estimate the extent of the potential impact of these
statements on the financial statements.
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Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit
of Financial Statements Performed in Accordance With
Government Auditing Standards
Board of Trustees
Lake Placid Village, Inc.
Lake Placid, New York
We have audited, in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States, the financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of Lake Placid
Village, Inc. (Village) as of and for the year ended July 31, 2019, and the related notes to the financial
statements, which collectively comprise the Village’s basic financial statements, and have issued our report
thereon dated March 27, 2020, which contained an adverse opinion on the governmental activities,
business-type activities and enterprise fund opinion units, and an unmodified opinion on the other opinion
units,
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Village’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Village’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the Village’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that have not been identified. We did identify certain deficiencies in internal control, described in the
accompany schedule of findings and responses as items 2019-001 and 2019-002 that we consider to be
material weaknesses.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Village's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.
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Lake Placid Village, Inc.
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Village’s Responses to Findings
The Village’s responses to the findings identified in our audit are described in the accompanying schedule
of findings and responses. The Village’s responses were not subjected to the auditing procedures applied
in the audit of the financial statements and, accordingly, we express no opinion on them.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Albany, New York
March 27, 2020

Lake Placid Village, Inc.
Schedule of Findings and Responses
Year Ended July 31, 2019
2019-001. Capital Asset Reporting
Criteria: Accounting principles generally accepted in the United States of America (U.S. GAAP), as
prescribed by the Governmental Accounting Standards Board (GASB), require the capitalization of
governmental activities infrastructure assets and the depreciation of governmental activities capital assets
in the government-wide financial statements.
Condition and Cause: Management of the Village does not have processes and controls in place to ensure
complete and accurate reporting of governmental activities infrastructure asset balances and depreciation
of governmental activities capital asset balances.
Effect of potential effect: An adverse opinion has been issued on the governmental activities’ opinion unit
to the purported inaccuracies of governmental activities infrastructure asset balances and depreciation of
governmental activities capital assets in the government-wide financial statements.
Recommendation: We recommend the Village develop processes and controls to ensure the complete
and accurate reporting of governmental activities capital asset balances and depreciation.
Views of responsible officials: The Village is evaluating the cost versus benefit of developing processes
and controls to report governmental activities infrastructure asset balances and depreciation of
governmental activities capital assets.
2019-002. Other Postemployment Benefit Obligations
Criteria:
U.S. GAAP requires the estimation of other postemployment benefit (OPEB) costs and
obligations in the governmental activities, business-type activities and enterprise fund.
Condition and cause: The Village has not engaged an external actuary to assist with the preparation of
an OPEB accounting estimate.
Effect or potential effect: An adverse opinion has been issued on the governmental activities, businesstype activities and enterprise fund opinion units due to omission of OPEB costs and obligations. In addition,
the schedule of other postemployment benefits liability, has been omitted from required supplementary
information.
Recommendation: We recommend that management of the Village engage a qualified actuary to assist
with the valuation of OPEB costs and obligations.
Views of responsible officials: The Village is evaluating the cost versus benefit of developing processes
and controls to report OPEB costs and obligations.
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